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Ceer S i r  o r  Madam: 

We have c o n ~ i d c r e d  your ~ p p l l c e t  i o n  foi rec .opnl t lon o f  crcrnpt i o n  f r o c  
Federa! income t s x  under a c c t i o n  5 0 1 ( c ) ( 4 )  of t h e  I n t e r n a l  Rcvenue Code. 

T l ~ e  i n f o n n ~ t i o n  submi t t ed  d i s c l o , s c s  t h c t  you were i n c o r p o r f i t ~ t l  under 
t h e  Man-Profit Corpora t ion  Act i n  t h e  S t n t c  of  ******  on ********* * *   
***** , t o  i n  p n r t .  ..mt.nllp,c, maintfi in ~ n d  u u p e r v j s e  t h e  ****** ******  , a 
h o r f  rontal  p r o p e r t y  r e g b e  a t  *******  ****************  ******  ******   
a n d / o r  p rov ide  f l ~ a c c i a l  suppor t  f o r  such p u r y o ~ c  *** nnd t o  do nll t h i n g s  
necessary ,  eppropr i i i t e ,  o r  convcn icn t  i n  f u r t h e r ~ n c c  of  i t s  o p e r n t i o n  pti 

ac onnr rS1  k t i ~ o c i a t i o n . .  .. 
Your ~ c t j v j  t i ~ e  i n c l u d c  p rov ld jng  a ~ l n t e n a n r c  o f  a l l  common grounds ,  
e c t a b l f s h i n g  and e n f o r c i n g  T U I E R  and r e # u l ~ r i o n s  povern5ng t h e  w e  of such 
dr4af i :  enforcing t h e  r ~ q u i r ~ r c n t s  of t h e  Cox-cnant.s, C o n d l t ~ c r s  nnc' Rcnt- 
r i c t i  o n s ,  ~ r t t  l ~ g  nr.8 l c v y l n g  Rsdersmcnte ~ ~ n r l  specie1 o s s c s m e n t s  n g p l  ns t 
t h e  rtn! t owwra ,  p ; . y l n ~  i r : s~l rnnce,  e l e c t r j c i  t y ,  l tndsc . lp ing ,  and pool 
s e r v i c e s  f o r  t h e  c m n n  elements. 

E ~ c t ,  u n i t  ow.ler n h k l l  bc t n t . l t l e d  t.o one v o t e  f o r  tpch u r i t  omipd by him o r  
ttcr . 
Your support l a  from s s s e c m e n t s  c p ~ j . n e t  u n i t  o v n e r s .  E x p e n d f t u r e s  a r e  f o r  
n e i n t e n s n c e ,  and care o f  t h e  ccmmon arens  of  t h e  d e v ~ l o p e n t .  

S e c t i o n  5 0 1 ( c ) ( 4 )  of t b c  Internal  Eevenuc Code provjdce exrmpt ioc  f o r :  

"Civ ic  Leagues o r  o r p s n i z a t i o n s  not o r g ~ n l z e d  f o r  p r o f i t  but  operated 
e x c l u s i v e l y  f o r  t h e  promotion of sociel w e l f ~ r e . . . "  
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S e c t i o n  1 (c )  ( 4 ) - l  ( a ) ( 2 ) (  f 1 of t h e  Income Tax Ec&ula t ione  p r o v i d e s  t h a t  : 

"An o r g a n i z a t i o n  i e  o p e r a t e d  e x c l u a l v e l y  f o r  c h ~  promotion o f  s o c l e l  
w e l f a r e  i f  i t  j a  pr jmrt r i lp  engaged i n  promotlng i n  some way t h e  
common good and denera1  w e l f a r e  of  t h e  people  of t h e  community. An 
o r g r n i x a t i o n  embraced v f t h i n  t h i s  s e c t i o n  f a  one whjch ie o p e r a t e d  
p r i m a r i l y  f o r  t h e  purpose  of  b r i n g i n g  ohout c i v i c  b e t t c t r * n c  R D ~  tvocfql 
improver?cnt 6 . "  

Revenue Ful lng 74-3 7 ,  1974-1 C.H. 130, h o l d 6  t h n t  an o r g a n i z a t i o n  fonncd by t h e  
u n j t  s x n e r r  of  R condominium housing p r o j e c t  t o  p rov jdc  f o r  t h e  managemen:, 
maintenance,  ~ n d  c , ~ r e  o f  t h c  common areae of  thc  p r o j e c t ,  v i t h  membership 
neAPQmIJcnt8 pojd by t h e  u n i t  owncre docn not  q u a l i f y  f o r  rxemption under 
s e c t i o n  5 0 1 ( c ) ( 4 )  of t h e  Code. 

The concept  of  e o c i a l  w e l f a r e  i m p l l e s  a sc .rvicc  o r  rograrn i;j;'rctcc! at 
b e n e f i t i n g  t h e  community r a t h e r  t h a n  e p r i v a t e  grcla!, ~f i n d i v i d u a l s .  Like thc  
o ~ ~ a n j m t i o n  d c s c r i b e d  i n  Pcvcnuc R u l f n ~  74-17, you a r c  providlne,  aerv1cc.s t o  
your mmbere  t h n t  they  m u l d  o t t ~ e r v i s e  heve t o  p i o v i d e  fqr themnelvcs.  You n r *  
a p r i v n t c  o r p a n i z a t j o n  f o r  the  b c n e f i t  nnd convcnicnce of your m ~ m b r r s .  Any 
b e n e f j t n  ~ c c r u i n ) :  t o  t h e  comm~inity are. not  s u f f i c i e n t  t o  n c c t  t h e  requirements 
of t h e  r e g u l a t i o n s  t h n t  you w i l l  bc operetecl primc?.rlly f o r  t h r  c c m o n  8006 a ~ d  
g c n e r ~ l  w e l f a r e  cf t h c  people  of  t h e  conmunlty. 

Accordlrtgly i t  i s  h e l d  t h a t  you a r e  n o t  e n t i t l e d  t o  exrmpt lon  from Federal  
i n c c a e  t n x  vn&er  s e c t i o n  501(c ) (4 )  of t h e  Code, and you tire reqrr!red t o  f i l e  
fncme  t ~ x  r e t u r n s  on Form 1120. 

I f  you do no t  Aprer with thcoe  c o n c l u s i o n s ,  you n a y ,  w i t h i n  30  deys f r o n  t b e  
d a t e  o f  t h i e  l e t t e r ,  f i l u  in C u p l i c ~ t e  a b r i e f  of t h e  f a c t s ,  lev, and argument 
t h n t  c l e s r1 .y  e e t s  f o r t h  your p o s i t i o n .  I f  you d e e i r e  a n  oral  d i u c u a ~ i o n  of  t h e  
i s s u e ,  p l e a s e  l n d l c n t e  t h i o  In your p r o t e s t .  The enc losed  P u b l i c o t l o n  892 
p i v e s  i n s t r u c t i o n s  f o r  f i l i n g  a p r o t e e t .  

I f  you do n o t  f i l e  a p r o t e e t  v i t h  t h i e  o f f i c e  & c h i n  30 days  of t h e  d a t e  of 
t h i s  r e p o r t  o r  l b t t e r  , this pr0pose.d d e t c m i n a t f  on wi! 1 become f i n a l  . 
I f  you a g r e e  w i t h  thebe c o n c l u e i o n s  o r  do no t  u i ~ h  t o  f i l e  a w r i t t e n  p r o t e r t ,  
p l e a s e  n i p  and r e t u r r *  Form 6018 i n  t h r  enclooed ev l f -addressed  envelope a8 
soon an p o s e i b l e .  
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. ,..:;I;,,, L. .If you have any f o r t k r  questions, ple~aat contact the paraon \rhore name and I' 
,, :,r,; , 

., , i ' *telcphona amber rlrs mhow at tha beglndina ,of t h h  l a t p c o t .  
. .,, -. . , 

Sinc~rel7, 
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District Director 
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Department of thd~reacury-lnternol Revenue Service I P r e p a ~ ~  In 

*** 

- - 
I consent to tlie proposed adverse action relative to the above organization as shown by the box(es) checked below. I 

understand that i f  Section 7428, Declaratory Judgments Relating to Status and Classification of Organizations under Section 501 (c) 
(3), etc. rrpplies, I have the right to protest the proposed adverse action. 

Consent to Proposed Adverse Action 
(All references are to the Internal Revenue Code) 

h e  Number 

CFP 

- 

-- NAI'URE OF ADVERSE ACTION 

Duplicate 

Dare of Latest Determination Letter 

Name and Address of Organization 
L 

Denial of exemption 

Re~ocation of excmption, effective 
- -- 

Madification of exempt status from sectlon 501 (c)( ) to 501 (c)( 1, effective 
- - -  

a Classification a, a private foundation (section 509(a)), effective 
- 

Classification as n non-operating foundation (section 4942(j)(311, effective 

Classification as an organization described in section 509(a)( 1, effective 

Classification as an organization described in section 170(b)(l )(A)( 1, effective 

If you agree to the adverse action shown above, please sign and return this consent. You should keep a copy for your records. 

If you sign this consent before you have exhauhd your administrative appeal rights, you may lose your rights to a declaratory judg- 
ment under section 7428. 

(Signatvm instructions are on the beck of this form.) 

Nww of Orgmization 

********************************** 

Signaturn and Title 

I - 
Form 6018 It:w.8-83) 

Data 

Sipmtun and Title Date 

I 


